VENTERSDORP LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2009 


NET ASSETS AND LIABILITIES 
Net assets 

Housing Development Fund 
Capital replacement reserve 
Capitalization reserve 
Government grant reserve 
Accumulated Surplus/(Deficit) 

Non-current liabilities 

Long-term liabilities 
Non-current provisions 

Current liabilities 

Consumer deposits 

Provisions 

Creditors 

Unspent conditional grants and receipts 
VAT 

Current portion of long-term liabilities 
Bank balances and cash 

Total Net Assets and Liabilities 

ASSETS 

Non-current assets 

Property, plant and equipment 

Investments 

Long-term receivables 

Current assets 

VAT 

Inventory 

Consumer debtors 
Other debtors 
Short-term fixed deposits 
Cash on hand 

Total Assets 



9 1 266 902 580 638 

10 7 775 755 8 654 382 

11 809 430 909 891 

12 7 430 642 9 793 632 

13 3 850 3 650 
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Budget 


Actual 


Restated 

2008 

R 



REVENUE 

Property rates 
Service charges 

Rental of facilities and equipment 
Interest earned - external investments 
Interest earned - outstanding debtors 
Fines 

Dividends received 
Royalties 

Licenses and permits 
Income from Agency services 
Grants and subsidies 
Other income 

Gains on disposal of property, plant and equipment 


Total Revenue 

EXPENDITURE 

Employee related costs 
Remuneration of Councillors 
Bad debts provision 
Depreciation 

Repairs and maintenance 
Interest paid 
Bulk purchases 
Contracted services 
General expenses 
Provision for leave contributions 
Contribution to CDF 

Total Expenditure 

SURPLUS/(DEFICIT) FOR THE YEAR 


Note 

2009 

R 


Restated 

2008 

R 

14 

3 073 591 


2 798 713 

15 

24 496 121 


19 701 127 


39 098 


65 612 


645 825 


561 911 


61 175 


4 031 026 


6 137 693 


6 689 740 


1 117 632 


1 439 895 

16 

35 547 924 


29 173 084 

18 

591 516 


621 867 


391 583 


473 330 


72 102 158 


65 556 306 

19 

20 057 479 


19 045 133 

20 

2 057 308 


1 658 981 


2 000 000 


4 000 000 


3 152 245 


2 921 083 


1 143 180 


659 329 

21 

2 788 164 


2 741 441 

22 

11 323 165 


8 421 316 


6 939 382 


6 209 642 

23 

28 159 604 


21 730 854 


171 234 


1 031 823 




801 216 


77 791 761 


69 220 818 


(5 689 603) 


(3 664 513) 


Refer to Appendix E(l) for the comparison with the approved budget 
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2008 

Balance at 30 June 2007 
Correction of error 

Restated balance 1 July 2007 

Surplus/(deficit) for the year 

Appropriations for the year 

Contributions to Funds and Reserves-lnterest 

Asset disposals 

Offsetting of depreciation 

Balance at 30 June 2008 


2009 


Offsetting of depreciation 
GRAP implementation 
Flousing Grants 

Prior year adjustments (note 27) 


Restated balance 30 June 2008 


Surplus/(deficit) for the year 

Nett Appropriations -Accumulated surplus / (Deficit) 

Contribution from Acc. Surplus: Assets purchased 

lncrease/(decrease) in Flousing Development Fund 

Asset disposals 

Offsetting of depreciation 

Balance at 30 June 2009 


VENTERSDORP LOCAL MUNICIPALITY 
STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2009 


Pre- 

GAMAP Housing Housing Capital Capitalization Government Donations and Self- Accumulated 

Reserves Develop. Develop. Replacement Reserve Grant Public Insurance Surplus/ 

and Fund Fund Reserve Reserve Contribution Reserve (Deficit) 

Funds (Internal) (Grant) Reserve 

R R R 


1 762 331 




2 526 821 


(24 556 287) 
399 104 


(24 157 183) (8 081 105) 


(3 664 513) 
11 851 544 


(15 970 151)1 870 416 


(2 526 821) 



(14 313 747) 
322 478 


322 478 


5 833 271 



(957 284) (867 716) 

12 700 785 19 123 881 


11 743 501 18 256 165 


46 011 9 357 196 


(880 494) (1 120 792) 


10 909 018 26 492 569 




1 825 000 
(14 984 098) 


34 629 998 


5 500 748 I 35 822 892 


(5 689 603) 
369 017 
(9 403 207) 


2 001 286 


(7 221 758) 36 335 577 
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VENTERSDORP LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


2009 2008 

R R 


1 HOUSING DEVELOPMENT FUND 


Housing Development Fund -Opening Balance 

6 155 748 

322 477 

Unappropriated Surplus / Grap Implementation 

6 155 748 


322 477 

Retention: Housing 




Loans extinguished by Government on 1 April 1998 (Old Housing Development Fund) 

- 




The Housing Development Fund is represented by the following assets and liabilities: 

Bank Balance 

Debtors 

Debtors -ABSA Debit Order 


99 172 322 478 

6 055 027 
1550 


Total Housing Development Fund Assets and Liabilities 


6 155 748 322 478 


2 LONG-TERM LIABILITIES 


Annuity Loans 

Development Bank of South-Africa 


DBSA 

172 088 

229 958 

DBSA 

994 016 

1 058 673 

DBSA 

1 790 506 

1 830 483 

DBSA 

253 945 

259 615 

Sub-total 

I 3 210 554 

3 378 729 | 


Infrastructure Finance Corporation Limited 

INCA 

10 920 997 

11 127 199 

INCA 

7 706 693 

7 966 615 

Sub-total 

| 18 627 690 

19 093 814 | 


| 21 838 245 

22 472 544 | 

Finance leases / Vehicle Finance 

Absa & Standard Bank 

ABSA 

5 559 

20 671 

STANDARD BANK 

25 582 

39 524 

STANDARD BANK 

25 582 

39 524 


| 56 724 

99 719 | 


| 21 894 968 

22 572 262 | 


Less : Current portion transferred to current liabilities 

Redeemable 

761 215 

677 294 

DBSA 

2011/12/31 

63 835 


57 869 

DBSA 

2017/09/30 

72 649 


64 658 

DBSA 

2027/06/30 

43 565 


39 978 

DBSA 

2027/06/30 

6 179 


5 670 

INCA 

2026/12/31 

229 073 


206 202 

INCA 

2022/06/30 

289 190 


259 922 

ABSA 

2009/10/01 

5 559 


15 112 

STANDARD BANK 

2010/05/01 

25 582 


13 941 

STANDARD BANK 

2010/05/01 

25 582 


13 941 

Total External Loans 


21 133 753 

21 894 968 


Refer to Appendix A for more detail on long-term liabilities 


INCA Loans 

Bears interest at 9.28% and 11.00% per annum respectively. The loans are secured by means 
of a R2m investment with a redemption fund investment made at INCA specifically for this 
purpose. 

Instalments are payable six monthly at the end of December and June each year and 
redeemable at dates as disclosed above. 


DBSA Loans 

Bears interest at 8.78% and 12.00% per annum respectively. 

Instalments are payable six monthly at the end of December and June or 
September and March each year and redeemable at dates as disclosed above. 


ABSA Lease 

Bears interest at 11.29% per annum. 

Instalments are payable on a monthly basis and redeemable at dates as disclosed 
above. 


Standard Bank Leases 


Bears interest at 16.15% per annum. 
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VENTERSDORP LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


2009 

R 


Instalments are payable on a monthly basis and redeemable at dates as disclosed 
above. 


2008 

R 
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VENTERSDORP LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 



2009 

2008 


R 

R 

3 CONSUMER DEPOSITS 



Electricity and Water 

863 180 

819 474 

No interest are paid on consumer deposits received. 



Guarantees held in lieu of Electricity and Water Deposits 

- 

- 

4 CREDITORS 



Trade creditors 

16 295 094 

12 087 657 

Retentions 

262 407 

- 

Payments received in advance 

1 009 426 

- 

Staff leave 

1 469 636 

1 117 155 

Unspecified income/unallocated grants 


- 

Other creditors 

1 482 708 

1 404 616 

Total Creditors 

20 519 270 

14 609 428 

5 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 



5.1 Conditional Grants from other spheres of Government 



MIG Grants 

452 990 

2 712 779 

Total Conditional Grants and Receipts 

452 990 

2 712 779 

See Note 19 for reconciliation of grants from other spheres of government. 



These amounts are not yet invested in a ring-fenced investment until utilized. 



6 VAT 



Net VAT (receivable) / payable 

(7 315 083) 

129 060 


VAT is payable on the receipts basis. Only once payment is received from debtors 
is VAT paid over to SARS. 
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VENTERSDORP LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

7. PROPERTY. PLANT AND EQUIPMENT 


30 JUNE 2009 



Land and 

Infra- 





Leased 


Reconciliation of 

Buildings 

structure 





infrastructure 


Carrying Value 




Heritage 

Investment 

Other 


Total 


R 

R 

R 

R 

R 

R 

R 

R 

Carrying values 
at 1 July 2008 

9 226 533 

33 955 571 

3 600 358 

1332 

2 350 519 

7 535 637 


56 669 950 

Cost after reclassification 

9 554 158 

37 018 320 

4 096 311 

1332 

2 350 519 

10 636 590 


63 657 230 

Cost 

9 554 158 

37 018 320 

4 096 311 

1 332 

2 350 519 

10 636 590 

- 

63 657 230 

Revaluation 

- 

- 

- 

- 

- 

- 

- 

- 

Accumulated depreciation after reclassification 

327 625 

3 062 748 

495 953 

- 

- 

3 100 954 

- 

6 987 280 

Cost 

327 625 

3 062 748 

495 953 

- 

- 

3 100 954 

- 

6 987 280 

Change in useful life estimate 

- 

- 

- 

- 

- 

- 

- 

- 

Revaluation 

- 

- 

- 

- 

- 

- 

- 

- 

Acquisitions 

2 155 821 

5 065 177 

4 338 029 





11 559 027 

Capital under Construction 

- 

- 

- 

- 

- 

- 

- 

- 

Increases/decreases in revaluation 

- 

- 

- 

- 

- 

- 

- 

- 

Depreciation 

244 610 

1 542 942 

378 482 

- 

- 

986 211 

- 

3 152 245 

- based on cost 

244 610 

1 542 942 

378 482 

- 


986 211 

- 

3 152 245 

- based on revaluation 








- 

Carrying value of disposals 









Cost/revaluation 

- 

- 

- 

- 

- 

- 

- 

- 

Accumulated depreciation 

- 

- 

- 

- 

- 

- 

- 

- 

Carrying values 
at 30 June 2009 

11 137 744 

37 477 807 

7 559 905 

1332 

2 350 519 

6 549 426 


65 076 733 

Cost 

11 709 979 

42 083 497 

8 434 340 

1 332 

2 350 519 

10 636 590 

- 

75 216 257 

Revaluation 

- 

- 

- 

- 

- 

- 

- 

- 


Accumulated depreciation 

- Cost 

- Revaluation 


572 235 
572 235 


4 605 690 
4 605 690 


874 435 
874 435 


4 087 165 
4 087 165 


10 139 524 
10 139 524 
















































































7. PROPERTY. PLANT AND EQUIPMENT 


30 JUNE 2008 



Land and 

Infra- 





Leased 


Reconciliation of 

Buildings 

structure 





infrastructure 


Carrying Value 



Community 

Heritage 

Investment 

Other 


Total 


R 

R 

R 

R 

R 

R 

R 

R 

Carrying values 
at 1 July 2007 

7 091 849 

28 665 250 

2 081 699 

1332 

2 350 519 

8 682 160 


48 872 808 

Cost after reclassification 

7 236 946 

30 405 792 

2 307 826 

1332 

2 350 519 

10 636 590 

- 

52 939 005 

Cost 

7 236 946 

30 405 792 

2 307 826 

1 332 

2 350 519 

10 636 590 

- 

52 939 005 

Revaluation 

- 

- 

- 

- 

- 

- 

- 

- 

Accumulated depreciation after reclassification 

145 097 

1 740 542 

226 127 

- 

- 

1 954 431 

- 

4 066 197 

Cost 

145 097 

1 740 542 

226 127 

- 

- 

1 954 431 

- 

4 066 197 

Revaluation 

- 

- 

- 

- 

- 

- 

- 

- 

Acquisitions 

2 317 212 

6 612 528 

1 788 485 

. 

. 

. 

. 

10 718 225 

Capital under Construction 

- 

- 

- 

- 

- 

- 

- 

- 

Increases/decreases in revaluation 

- 

- 

- 

- 

- 

- 

- 

- 

Depreciation 

182 528 

1 322 207 

269 826 

- 

- 

1 146 523 

- 

2 921 083 

- based on cost 

- change in estimate 

182 528 

1 322 207 

269 826 



1 146 523 

" 

2 921 083 

Carrying value of disposals 

- 

- 

- 

- 

- 

- 

- 

- 

Cost/revaluation 

- 

- 

- 

- 

- 

- 

- 

- 

Accumulated depreciation 

- 

- 

- 

- 

- 

- 

- 

- 

Carrying values 
at 30 June 2008 

9 226 533 

33 955 571 

3 600 358 

1332 

2 350 519 

7 535 637 


56 669 950 

Cost 

9 554 158 

37 018 320 

4 096 311 

1 332 

2 350 519 

10 636 590 

- 

63 657 230 

Revaluation 

- 

- 

- 

- 

- 

- 

- 

- 


Accumulated depreciation 

- Cost 

- Revaluation 


327 625 
327 625 


3 062 748 
3 062 748 


495 953 
495 953 


3 100 954 
3 100 954 


6 987 280 
6 987 280 


















































































VENTERSDORP LOCAL MUNICIPALITY 


MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

2009 2008 

8 LONG-TERM RECEIVABLES 


Sundry / Project Debtors 

- 

1 102 807 


- 

1 102 807 

Less : Current portion transferred to current receivables 

- 

- 

Sundry / Project Debtors 

1 -1 [ 


Total Receivables 

" 

1 102 807 


9 INVENTORY 


Consumable stores - at cost 

Unsold properties held for resale - at net realizable value 

Total Inventory 


856 402 580 638 

410 500 

1 266 902 580 638 
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CONSUMER DEBTORS 

Gross Provision for 

Balances Bad debts 


As at 30 June 2009 


Service debtors 

25 085 978 

17 310 223 

Water 

1 756 901 

1 212 324 

Rates 

2 046 735 

1 412 320 

Sewerage 

2 533 668 

1 748 322 

Refuse 

1 684 062 

1 162 063 

Electricity 

2 373 402 

1 637 732 

Sundry Debtors 

11 313 429 

7 806 671 

Debtors-lnterest 

3 367 814 

2 323 912 

2 Year Clearance Control Account 

9 968 

6 878 


Net 

Balances 


7 775 755 
544 576 
634 415 
785 346 
521 999 
735 670 
3 506 758 
1 043 902 
3 090 


Housing rentals 

- 


- 

Sub-Total 

25 085 978 

17 310 223 

7 775 755 

Less: Consumer debtors transferred to Long-term Debtors 

- 

- 

- 

Total: Consumer debtors 

25 085 978 

17 310 223 

7 775 755 


As at 30 June 2008 


Service debtors 

40 773 776 

32 119 396 

Rates 

2 351 481 

1 852 371 

Electricity 

596 136 

469 604 

Water 

25 958 202 

20 448 480 

Refuse 

1 762 471 

1 388 380 

Sewerage 

2 557 900 

2 014 977 

Other-Interest 

7 547 586 

5 945 584 


8 654 382 


499 110 
126 532 
58 077 597 
374 091 
542 923 
1 602 002 


Housing rentals 




Sub-total 

40 773 776 

32 119 396 - 

8 654 382 

Less: Consumer debtors transferred Long-term Debtors 



- 

Total: Consumer debtors 

40 773 776 

32 119 396 

8 654 382 
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VENTERSDORP LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


As at 30 June 2009 

2009 

2008 

Consumer debtors: Ageing 

Current 

27 895 

578 257 

30 Days (0 - 30 days) 

1 969 998 

1 561 996 

31 - 60 Days 

861 978 

762 005 

61 - 90 Days 

601 877 

667 674 

91 days and older 

21 624 230 

37 203 844 

Total 

25 085 979 

40 773 776 

Rates: Aqeinq 

Current 

595 

85 459 

30 Days (0 - 30 days) 

239 684 

221 507 

31 - 60 Days 

150 958 

138 132 

61 - 90 Days 

120 595 

124 739 

91 days and older 

1 534 903 

1 490 873 

Total 

2 046 735 

2 060 710 

(Electricity, Water, Sewerage, refuse and other): Aqeinq 

Current 

27 300 

492 798 

30 Days (0 - 30 days) 

1 730 314 

1 340 489 

31 - 60 Days 

711 020 

623 873 

61 - 90 Days 

481 282 

542 935 

91 days and older 

20 089 327 

35 346 396 

Total 

23 039 244 

38 346 492 


Summary of debtors bv Customer Classification as at 30 June 2009 

Residential 

Other 

Industrial & 

Commercial 

National & 

Provincial 

Government 

Current 

1 743 

- 

25 411 

- 

30 Days (0 - 30 days) 

920 387 

41 129 

812 948 

129 540 

31 - 60 Days 

507 904 

8 697 

255 280 

63 516 

61 - 90 Days 

379 556 

8 330 

136 691 

59 359 

91 days and older 

18 809 412 

243 836 

1 523 380 

1 158 859 

Total 

20 619 002 

301 992 

2 753 711 

1 411 274 

Summary of debtors by Customer Classification as at 30 June 2008 

Residential 

Other 

Industrial & 
Commercial 

National & 

Provincial 

Government 

Current 

305 463 

280 540 

26 674 


30 Days (0 - 30 days) 

652 913 

132 686 

616 477 

100 793 

31 - 60 Days 

410 248 

124 401 

125 899 

70 484 

61 - 90 Days 

364 955 

115 382 

101 744 

58 784 

91 days and older 

26 987 526 

7 622 264 

1 442 146 

1 234 397 

Total 

28 721 105 

8 275 274 

2 312 939 

1 464 457 

Reconciliation of the bad debt provision 

Balance at beginning of the year 

Contributions to provision 

Bad debts written off against provision 

Reversal of provision 

Balance at end of year 



32 119 396 

2 000 000 
(16 809 172) 

17 310 223 

28 936 731 

4 000 000 
(817 336) 

32 119 396 


Bad debts to the amount of R16,809,172 ( 2008 : R817,336) was written off during the year. 
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VENTERSDORP LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


OTHER DEBTORS 

2009 

2008 

TMT Debit order in dispute 

1 640 

- 

Grants Not Received (SDM for Health Sallaries) 

311 199 

447 015 

Sundry Default Account 

427 457 

427 457 

TMT Suspense 

8 260 

- 

VAT Accrued Debtors 

- 

- 

Bank Recon Suspense Votes 

- 

748 

Library Books 

35 478 

34 671 

BP fuel stock overpaid 

12 504 

- 

New Connections 

476 

- 

Salary Suspense Votes 

8 664 

- 

Cashbook Stale Account 

1 170 

- 

Refund Debtors Credit Account 

2 583 

- 

Total Other Debtors 

809 430 

909 891 

SHORT-TERM FIXED DEPOSITS 

ABSA 

62 969 

82 440 

ABSA 

4 856 202 

6 827 884 

ABSA 

373 039 

87 532 

INCA 

2 007 299 

2 711 775 

Old Mutual 

120 000 

84 000 

Senwes 

11 133 

- 

BANK BALANCES AND CASH 

Current Account (Primary Bank Account) 

ABSA, Ventersdorp 

Account number: 22-5000-0017 

7 430 642 

9 793 632 

Cash book balance at beginning of year 

1 478 772 

8 570 581 

Cash book balance at end of year 

11 124 109 - 

1 478 772 

Bank statement balance at beginning of year 

377 455 

(3 035 573) 

Bank statement balance at end of year 

(985 957) 

377 455 


R6056576 of the housing bank account was bank into the primary bank account and 
not yet transferred at year end. 


13.2 TMT Account 

ABSA, TMT 

Account number: 91-1105-1672 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

13.3 Housing Development Account 

ABSA, Housing 

Account number: 40-6038-4282 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

TOTAL 

13.4 Cash 

Petty Cash & Floats 


(107 239) (548 752) 

(1 410 978) (107 239j 


107 239 

. 107 239 


^322478^ == (213197} i 

(100 722) (322A78T 


9 612 410 1 049 055 


3 850 3 650 


Disclosure note 

There is a deposit account called " DIE PERDBEELD PROJEK" at ABSA with 
account number 20-2433-0721. It is not disclosed in this AFS figures as the 
bank could not provide copies of original signatories at the opening of the account. 

It is however believed that council has full control over the funds as statements 

are send to the council postal address. Balance on 30 June 2009: R43 636 (2008: R40 513) 
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VENTERSDORP LOCAL MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


2009 2008 

14 PROPERTY RATES 


Actual 


Residential 

2 332 844 

2 169 475 

Commercial 

507 713 

434 554 

Agricultural 

47 167 

40 528 

State 

185 868 

154 155 

Total Assessment Rates 

3 073 591 

2 798 713 

Propertv Valuations: Site values only 

June 2009 

June 2008 

Residential 

15 559 600 

15 559 600 

Commercial / Industrial 

1 671 600 

1 671 600 

Municipal / State 

1 806 000 

1 806 000 

Educational 

611 600 

611 600 

Total Property Valuations: Sites 

19 648 800 

19 648 800 

Valuations on land and buildings are performed every four years. The previous valuation came 
into effect on 1 July 2005 and have been effective until 30 September 2009. The new Property 
Rates Act was implemented on 1 October 2009 together with a new valuation roll. Interim 
valuations are processed on a quarterly basis to take into account changes in individual 
property values due to alterations and subdivisions. A general rate of 18 cent (2008: 17 cent) in 
the rand on the land value of residential properties is applied to property valuations to determine 



SERVICE CHARGES 



Basic Charge Electricity 

1 036 831 

792 651 

Consumers (Irrigation Water) 

10 791 

11 842 

Electricity Consumers 

10 336 399 

7 832 459 

Pre-Paid Electricity Consumers 

5 721 916 

4 573 436 

Refuse Consumers 

1 927 529 

1 755 684 

Refuse Removal 

423 

3 946 

Sewerage Consumers 

2 888 032 

2 627 790 

Sewerage Tank Consumers 

4 496 

2 336 

Water Consumers 

1 731 335 

1 339 221 

Water Basic Charges 

838 369 

761 763 

Total Service Charges 

24 496 121 

19 701 127 

GRANTS AND SUBSIDIES 



- From oraans of the State on National level 

Equitable Share 

21 600 972 

17 056 609 

GRANT SDM 

- 

2 665 000 

Grant HSRP 

295 000 

- 

Grant DWAF (Department of Water and Forestry) 

1 000 000 

- 

LAND USE MANAGEMENT GRANT 

- 

60 600 

MFG (Municipal Finance Grant) 

1 250 000 

500 000 

MIG (Municipal Infrastructure Grant) 

9 094 789 

7 003 781 

MSIG (Municipal Systems Improvement Grant) 

735 000 

734 000 

Subsidy Health Department 

183 607 

853 094 

Subsidy Library 

323 440 

300 000 

Housing subsidy 

1 065 116 

_ 


35 547 924 

29 173 084 


Total Government Grant and Subsidies 


The municipality has complied with all the conditions set by the transferring organ of State or 
the conditions set by the other institutions who made allocations to the municipality. The 
unspent portion of conditional allocations are disclosed as unspent conditional grants on the 
face value of the Statement of Financial Position of the municipality. 


17.1 Equitable Share 

In terms of the Division of Revenue Act, the annual equitable share allocated to the municipality 
is an unconditional grant. A portion of this grant is used by the municipality to subsidize the 
provision of basic services in line with national policy. All registered indigent consumers of 
municipal services receive a monthly subsidy of R101 (2008: R72) if the household income is 
below R1740 (2008: R1640) per month. 

17.2 Changes in levels of government grants 

Based on the allocations set out in the latest Division of Revenue Act, no significant changes in 
the level of government grant funding are expected over the forthcoming 3 financial years. 
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VENTERSDORP LOCAL MUNICIPALITY 
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


OTHER INCOME 

2009 

2008 

Admin Fees 

22 277 

30 750 

Advertiments Signs Income 

1 850 

1288 

Building Scheme General 

10 000 

0 

CASH SURPLUS 

0 

5 791 

Cleaning of Stands 

660 

625 

Clearance Certificates 

6 934 

6 417 

CLOGGED SEWERAGE 

0 

175 

Connection Fees Electricity 

4 722 

50 438 

Connections Water 

5 505 

6 407 

Discount Received 

0 

0 

Grave Fees 

88 858 

91 482 

Lost Books 

666 

1 394 

Labour - New Connections 

15 222 

27 501 

Membership Card Fees - Library 

6 284 

6 840 

Notices & Posters 

180 

200 

Photo Copies 

1 831 

9 495 

Re-Connection Fees 

15 980 

3 615 

Sale of top soil 

6 950 

9 652 

Selling of Refuse Bags 

2 780 

3 410 

Selling of Scrap / Obsolete Material 

- 

16 860 

Selling of Stands 

18 934 

192 030 

Sheds Municipal Buildings 

70 

240 

Skills Development Claim Refund 

97 117 

62 618 

Stock Surplus 

249 099 

39 907 

Tender Documents 

31 600 

12 600 

Tombstone Designs 

60 

300 

Town Planning / Building Plans 

5 330 

25 396 

Valuation Certificates 

6 175 

4 866 

Valuation fees 

0 

11 571 

Total Other Income 

591 016 

621 867 


19 EMPLOYEE RELATED COSTS 


Employee related costs - Salaries and Wages 

12 629 294 

12 093 111 

and medical aids 

3 366 502 

3 350 309 

allowances 

1 410 375 

1 495 314 

Housing benefits and allowances 

365 617 

378 621 

Overtime payments 

933 110 

652 714 

Annual bonus 

927 610 

838 207 

Other 

424 972 

236 856 

Equipment 

- 

- 

Less: Employee costs included in other expenses 

- 

- 

Total Employee Related Costs 

20 057 479 

19 045 133 


Remuneration of the Municipal Manaaer 

Annual Remuneration 

440 627 

Housing 

4 900 

Performance bonus 

- 

Travel Allowance (Car Allowance) 

132 735 

Phone 

5 500 

Contributions to UIF, Medical and Pension Funds 

- 

Accumulated leave paid out 

31 680 

Total 

615 442 


Note: The post was vacant during 2008/2009 


Remuneration of the Chief Finance Officer 

Annual Remuneration 

129 833 


Housing 

66 555 


Performance bonus 

- 

- 

Travel Allowance (Car Allowance) 

20 000 

- 

Phone 

2 300 


Contributions to UIF, Medical and Pension Funds 

- 

- 

Accumulated leave paid out 

- 

- 

Acting allowance 

- 

- 

Total 

218 688 

- 


Note: The post was vacant durin g 2007/2008 
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Remuneration of Individual Executive Directors 

30 June 2009 

Public 

Safety 

Planning & 
Development 

2009 

Infrastructure 

Development 

2008 

Corporate 

Services 

Annual Remuneration 

Housing 

“ 

" 

" 

378 679 

Performance bonus 

- 

- 

- 

- 

Travel Allowance (Car Allowance) 

Phone 

- 

- 

" 

313 791 

6 300 

Contributions to UIF, Medical and Pension Funds 

- 

- 

- 

- 

Accumulated leave paid out 

- 

- 

- 

- 

Acting allowance 

- 

- 

- 

4 280 

Total 

■ 

- 

- 

703 050 


30 June 2009 

Community 

Engineering 


Development 

Development 

Annual Remuneration 

292 124 

357 160 

Housing 

90 000 

78 190 

Performance bonus 

- 

- 

Travel Allowance (Car Allowance) 

117 559 

166 194 

Phone 

4 800 - 

5 800 

Contributions to UIF, Medical and Pension Funds 

- 

- 

Accumulated leave paid out 

- 

- 

Acting allowance 

17 460 

14 037 

Total 

521 942 

621 380 


30 June 2008 

Public 

Planning & 

Infrastructure 

Corporate 


Safety 

Development 

Development 

Services 

Annual Remuneration 

- 

- 

- - 

368 355 

Housing 

- 

- 

- 

- 

Performance bonus 

- 

- 

- 

- 

Travel Allowance (Car Allowance) 

- 

- 

- 

294 035 

Phone 

- 

- 

- 

6 000 

Contributions to UIF, Medical and Pension Funds 

- 

- 

- 

- 

Accumulated leave paid out 

- 

- 

- 

- 

Acting allowance 




47 487 

Total 

- 

- 

- 

715 877 




Community 

Engineering 

30 June 2008 



Development 

Development 

Annual Remuneration 



- 

292 680 

Housing 



- - 

6 300 

Performance Bonuses 



- 

24 390 

Travel Allowance 



- 

202 942 

Phone 



- 

5 000 

Contributions to UIF, Medical and Pension Funds 



- 

- 

Leave paid out 



- 

23 644 

Acting allowance 



- 

- 

Total 



- 

554 956 

Note: The post was vacant durinq 2007/2008 





REMUNERATION OF COUNCILLORS 





Allowance Cell Phone 



111463 

102 108 

Allowance Councillors 



1 024 395 

826 656 

Alowance Mayor 



387 157 

309 261 

Allowance Vehicle Councillors 



470 522 

376 489 

Medical Fund 



63 771 

44 468 

Total Councillors’ Remuneration 



2 057 308 

1 658 981 


There is no pension fund contributions for Councillors. 

In-kind Benefits 

The Mayor is full-time. She is provided with an office and secretarial support at the cost of the 
Council. 


The Mayor has use of a Council owned vehicle for official duties and has a full time driver. The 
Mayor further has access to a budget of R110 000 per annum to be utilized as she deems fit. 


21 INTEREST PAID 

Interest to DBSA 
Interest to Other 
Penalty Interest 
Escom Interest 
Total interest Paid 


329 451 
2 133 017 
33 747 
291 950 

2 788 164 


398 967 
2 342 474 

0 

0 

2 741 441 
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2009 


2008 


33 



VENTERSDORP LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

2009 2008 

22 BULK PURCHASES 


Bulk Water Purchases 

1 098 594 

694 237 

Bulk Water Purchases (Villages) 

89 417 

129 564 

Purchase of Electricity 

10 135 153 

7 597 515 

Purchase of Electricity ( Villages ) 

- 

- 

Total Bulk Purchases 

11 323 165 

8 421 316 

GENERAL EXPENSES 

Advertisement 

168 850 

94 893 

Auditors Fees 

1 071 311 

2 998 490 

Phila Siswe Project (SDM) 

46 179 

276 887 

Bank Charges 

246 042 

171 312 

Consultants 

451 720 

515 466 

Entertainment General 

30 319 

8 197 

Expanded Public Works Programme 

79 189 

1 737 396 

Free Basic Electricity 

1 717 995 

812 952 

Free Basic Sewerage 

150 680 

0 

Free Basic Refuse 

116 777 

0 

Fuel 

791 220 

695 654 

Housing Projects Expenditure 

1 065 116 

0 

Biopelo HIV Project (SDM) 

90 993 

44 782 

IDP Document 

26 553 

398 

Insurance General 

613 149 

494 709 

Law Amendments 

11 374 

30 551 

Legal Fees 

270 459 

591 334 

Licences Fees Other 

11 704 

982 

Licence Card Fees (PRODIBA) 

61 287 

96 871 

Library Programmes 

113 823 

24 440 

LED 

65 253 

0 

Material & Equipment 

189 480 

143 874 

Mayor Special Fund 

50 839 

20 160 

MFG Project 

852 991 

756 913 

MSIG Project 

0 

804 901 

Vukani Project (SDM) 

88 169 

22 061 

PMU General Expenses 

303 662 

0 

Postage and Telegrams 

148 280 

119 933 

Printing and Stationary 

87 859 

154 045 

Public Participation Process 

194 572 

16 370 

Radio Hire 

80 246 

99 208 

Rental of equipment 

5 802 053 

4 952 176 

Rental of Vehicle 

8 186 081 

2 722 900 

Rental of Venus System (INCA) 

726 315 

719 723 

Skills Development Levy 

176 888 

181 581 

Social Development 

74 885 

0 

Software (Firewalls & Virus) 

35 404 

0 

Subsistence and Travelling Expenses 

352 642 

240 625 

Switchgear Hire 

0 

137 084 

Stipends for Ward Commitee Member 

2 000 

14 080 

Solid Waste Management 

55 175 

0 

Stock Surplus / Shortage 

336 559 

56 083 

Telephone 

1 218 176 

1 256 773 

Training / Development Councilors 

10 589 

0 

Training / Development Employers 

14 657 

64 806 

Training for ECO Cycle Volunteers 

0 

4 180 

Tshing Cleaning Project (Mayor) 

320 000 

0 

Valuation Cost 

1 431 414 

497 854 

Woman Gala Dinner - Mayoral Project 

92 327 

0 

Eco-Cycle 

0 

17 016 

Land use management 

0 

51 848 

Other 

128 348 

81 345 


28 159 604 

21 730 854 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

2009 2008 

24 CHANGE IN ACCOUNTING POLICY AND CORRECTION OF ERRORS 

The following adjustments were made to amounts previously reported in the annual financial 
statements of the Municipality arising from: 


24.1 Correction of error: Accumulated Surplus 

Balance previously reported: 30 June 2008 (20 052 849) 

- Net correction of previous year results 25 553 599 


Restated balance: 1 July 2008 5 500 750 


24.2 Correction of error: Housing Development Grant / Funds 
Balance previously reported: 30 June 2008 

- Net correction of previous year results - bank balance included 

Restated balance: 1 July 2008 

24.3 Correction of error: Capitalization Reserve 
Balance previously reported: 30 June 2008 

- GRAP implementation 

Restated balance: 1 July 2008 

24.4 Correction of error: Government Grant Reserve 
Balance previously reported: 30 June 2008 

- GRAP implementation 

Restated balance: 1 July 2008 

24.5 Correction of error: Funds and Reserves 
Balance previously reported: 30 June 2008 

- GRAP implementation 

Restated balance: 1 July 2008 

24.6 Correction of error: Long-term Liabilities 
Balance previously reported: 30 June 2008 

- Correction of previous year results 

Restated balance: 1 July 2008 

24.7 Correction of error: Creditors 

Balance previously reported: 30 June 2008 

- Correction of previous year results 

Restated balance: 1 July 2008 

24.8 Correction of error: Consumer Debtors 
Balance previously reported: 30 June 2008 

- Correction of previous year results 

Restated balance: 1 July 2008 

24.9 Correction of error: Other Debtors 
Balance previously reported: 30 June 2008 

- Correction of previous year results 

Restated balance: 1 July 2008 

24.10 Correction of error: Provisions 
Balance previously reported: 30 June 2008 

- Correction of previous year results 

Current year adjustment 

Restated balance: 1 July 2008 

24.11Correction of error: Assets 

Balance previously reported: 30 June 2008 

- Correction of previous year results - accumulated depreciation & cost prices 

Restated balance: 1 July 2008 

- GRAP implementation required the assessment of useful lives and residual values which resulted in an adjustmt 


322 478 


322 478 


11 743 501 


11 743 501 


18 256 165 


18 256 165 


16 840 568 
(16 840 568) 


19 893 262 
2 001 706 


21 894 968 


17 430 828 
(2 821 400) 


14 609 428 


41 683 667 
(33 029 285) 


8 654 382 


909 891 


909 891 


33 936 551 
(33 936 551) 


19 460 980 
37 208 970 


56 669 950 
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2009 2008 

24.12 Correction of error: Bank and Cash 

Balance previously reported: 30 June 2008 1 371 532 

- Correction of previous year results (322 477) 


Restated balance: 1 July 2008 1 049 055 


24.13 Correction of error: Short term portion -Long-term Liabilities 

Balance previously reported: 30 June 2008 3 076 423 

- Correction of previous year results (2 399 129) 


Restated balance: 1 July 2008 677 294 


25 Cash generated froin/(utilized in) operations 

Surplus for the year 
Adjustment for:- 
Depreciation 

Loss / (Gain) on disposal of property, plant and equipment 
Contribution to/from provisions - non-current 
Contribution to bad debt provision 
Royalties 

Dividends received 
Investment income 
Interest paid 

Operating surplus before working capital changes: 

(lncrease)/Decrease in inventories 
(lncrease)/decrease in debtors 
(lncrease)/decrease in other debtors 

(Decrease)/increase in unspent conditional grants and receipts 
lncrease/(Decrease) in provisions 
lncrease/(Decrease) in creditors 

lncrease/(Decrease) in current portion of long term liabilities 
(Increase) / Decrease in VAT receivable 

Cash generated by/(utilized in) operations 

26 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents included in the cash flow statement comprise the following 
statement of amounts indicating financial position : 

Bank balances and cash 

Cash on hand 

Call investment deposits 

Total cash and cash equivalents 


(5 689 603) 

3 152 245 
(391 583) 

4 202 290 
2 000 000 


(706 999) 
2 788 164 
5 354 513 
(686 264) 
878 627 
100 461 
(2 259 789) 

5 909 842 
83 921 
(7 444 143) 

1 937 167 


(3 664 513) 

2 921 083 
(473 330) 
(2 860 620) 
4 000 000 


(4 592 937) 
2 741 441 
(1 928 876) 
79 718 
610 812 
(909 891) 
2 712 779 
(595 439) 
(563 290) 
608 022 
(1 783 494) 
(1 769 660) 


(9 612 410) (1 049 055) 

3 850 3 650 

7 430 642 9 793 632 

(2 177 918) 8 748 227 


27 UNAUTHORIZED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE 

27.1 Unauthorized expenditure 
-2009 

There are several line items where the amount spent 
exceeds the amount budgeted for. The total operational 
expenditure budgeted was exceeded by an amount of R 
4,426,435. 

-2008 

No known material unauthorized expenditure were incurred 
or disallowed during the year under review. 

27.2 Fruitless and wasteful expenditure 
-2009 

No known material fruitless and wasteful expenditure were incurred during the year under 
review, except penalties and interest charged by SARS to the amount of R 33746 and Eskom 
for late payment to the amount of R291950. 

-2008 

No known material unauthorized expenditure were incurred or disallowed during the year under review. 
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2009 2008 

28 ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 


28.1 Contributions to organized local government 


Opening balance 78 560 

Council subscriptions - this year 108 492 104 746 

Amount paid - current year (78 559) (26 187) 


Amount paid - previous years 


Balance unpaid 

108 493 

78 560 

28.2 Audit fees 

Opening balance 

2 552 422 

815 887 

Current year audit fee (2008/09) 

1 193 341 

- 

Audit fee charged: previous years (2007/08) 

- 

1 736 535 

Amount paid - current year 

(201 521) 

- 

Balance unpaid (included in creditors) 3 544 242 

28.3 VAT 

Net VAT payable are disclosed in note 8. All VAT returns have been submitted by the due date throughout the 

2 552 422 


28.4 PAYE & UIF 

Opening balance 

- 

- 

Current year payroll deductions & Council Contribution 

2 435 592 

2 290 885 

Amount paid - current year 

(2 435 592) 

(2 290 885) 

Amount paid - previous years 

- 

- 

Balance unpaid (included in creditors) 

— - 

0 

28.5 Other levies paid 

Skills development levy 

176 888 

170 228 

Motor vehicle license fees collected and paid over to NWPLG 

3 500 609 

4 205 683 


3 677 497 

4 375 911 

28.6 Pension and Medical Aid Deductions and Contributions 

Opening balance 

- 

- 

Current year payroll deductions and Council Contributions 

5 426 351 

3 222 142 

Amount paid - current year 

(5 426 351) 

(3 222 142) 

Amount paid - previous years 

- 

- 

Balance unpaid (included in creditors) 

" 

- 


29 Councillor’s arrear consumer accounts 
30 June 2009 

No Councillors had arrear accounts outstanding for more 

Outstanding Outstanding 

30 June 2008 less than > than 30 



Total 

30 days 

days 


MOENG KS 

2 441 

2 441 




2 441 

2 441 


- 
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2009 


30 CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure: 

- Approved and contracted for 

Water 

Electricity 

Community 

Municipal Council 

Roads and Storm water 

Local Economic Development 

Sanitation and Waste Management 

- Approved but not yet contracted for 

Water - (Unallocated) 

Electricity 

Street lights 

Community 

Municipal Council 

Local Economic Development 

Roads and Storm water 

Sanitation and Waste Management 


6 379 353 



Total 17 886 201 


This expenditure will be financed from: 

- Capital Replacement Reserve 14 959 201 

- Government and other Grants 1 300 000 

- External Loans 1 627 000 

- Own resources 

- District Council Grants 

17 886 201 


31 RETIREMENT BENEFIT INFORMATION 

Personnel and Councillors are members of the following funds: 

Joint Municipal Pension Fund (JMPF) 

Municipal Gratuity Fund (MGF) 

Municipal Employees Pension Fund (MEPF) 

Municipal Councillors Pension Fund (MCPF) 

Government Employees Pension Fund 
National Fund for Municipal Workers (NFMW) 

Last known actuarial valuations is as follows: 

The Municipal Gratuity Fund is a defined benefit governed 
under the Pension Fund Act of 1956. The most recent 
The NFMW is a fixed contribution fund and there is no 
statutory requirement to do an actuarial valuation 
The MEPF is a fixed contribution fund. 

The MCPF is a fixed contribution fund. 

The JMPF is a fixed contribution fund. 

All Councillors and employees belong to the 5 defined benefit retirement 
funds administered by the Provincial Pension Fund as disclosed above. 


32 CONTINGENT LIABILITY 

1. Breach by council in respect of contractual agreement-PSU 

2. Breach by council in respect of contractual agreement-Fleet Africa 

3. Breach by council in respect of lease agreement -Wes bank 

4. Breach by council in respect of lease agreement -Wes bank 


Valuations 

Actuarial Interim 


30-Jun-02 

30-Jun-04 

28-Feb-02 

30-Jun-04 

30-Jun-03 


30-Jun-04 

30-Jun-05 

28-Feb-05 

30- Jun-05 

31- Dec-04 


334 970 
3 579 113 
1 412 802 
3 625 200 

8 952 085 


2008 


17 938 380 

4 720 380 
1 700 000 

6 207 273 

300 000 

5 010 727 


17 938 380 


13 218 000 


4 720 380 

17 938 380 


Level 


Fully Funded 

Fully Funded 

Fully Funded 
Fully Funded 
Not Fully Funded 
99.30% 
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33 RELATED PARTY TRANSACTIONS 


2009 


33.1 Related parties 


2008 


Councillors, the Municipal Manager and section 57 personnel reporting to the Municipal 
Manager are considered related parties in light of their control over the municipality as 
Councillors and their management position in terms of positions held in the municipality. No 
inter-party business transactions took place between the Rustenburg Local Municipality and 
these persons and their close family members for the year under review, except as disclosed 
below. Details relating to their remuneration are disclosed in notes 21 and 22 above. Normal 
consumer services rendered to the public have also been rendered to the mentioned parties at 
approved tariffs that were advertised to the public. 

As an organ of state, the municipality render normal municipal services to other organs of state. 


34 OPERATING LEASE ARRANGEMENTS 

At the Statement of Financial Position date, the municipality had outstanding commitments 
under non-cancellable leases, which fall due as follows: 

- Up to 1 year 
- 1 to 5 years 

- More than five years 


35 FINANCIAL INSTRUMENTS 

The municipality has exposure to the following risks from its use of financial instruments: 

- Interest Rate Risk 

- Liquidity Risk 

- Credit risk 

This note presents information about the Municipality's objectives, policies and processes for measuring and managing risks. 

Interest Rate Risk 

Ventersdorp Local Municipality is not exposed to interest rate risk on its financial liabilities. All 
the Municipalities interest bearing external loan liabilities, as detailed in Appendix A, are fixed 
interest rates. 

Liquidity Risk 

Ventersdorp Local Municipality does not adequately manage its liquidity risk. The risk is 
explained or highlighted in the accounting policies. 

Credit Risk 

Credit Risk consists mainly of cash deposits, cash equivalents and consumer debtors. The 
municipality only deposits cash with major banks. Credit Risk related to consumer debtors is 
managed in accordance with the Councils credit control and debt collection policy. The 
Council's credit exposure is spread over a large number and wide variety of consumers, and is 
not concentrated in any particular sector or geographical area. Adequate provision has been 
made for anticipated bad and doubtful debts. 


3 615 741 3 407 647 

4 455 505 8 071 246 

8 071 246 11 478 893 


36 EVENTS AFTER THE REPORTING DATE 

No known events occurred after the reporting date that materially affect these Financial 
Statements. 

37 ROUNDING 

The amounts disclosed in the annual financial statements have been rounded to the nearest 


38 COMPARISON WITH THE BUDGET 

The comparison of the Municipality’s actual financial performance with that budgeted is set out 
in Annexure E(l) and E(2). 
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VENTERSDORP LOCAL MUNICIPALITY 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2009 





Note 



Restated 



2009 


2008 



R 


R 


CASH FLOW FROM OPERATING ACTIVITIES 





Cash receipts from ratepayers, government and other 

72 374 246 


60 664 290 


Cash paid to suppliers and employees 

(70 437 080) 


(62 433 950) 


Cash generated from/(utilized in) operations 25 

1 937 167 


(1 769 660) 


Royalties 

- 


- 


Dividends received 

- 


- 


Interest received 

706 999 


4 592 937 


Interest paid 

(2 788 164) 


(2 741 441) 


NET CASH FROM OPERATING ACTIVITIES 

(143 998) 


81 836 


CASH FLOWS FROM INVESTING ACTIVITIES 





Purchase of property, plant and equipment 7 

(11 559 027) 


(10 718 225) 


Proceeds on disposal of property, plant and equipment 

391 583 


473 330 


(lncrease)/decrease in non-current receivables 

1 102 807 


(289 719) 


Increase in non-current investments 

- 


- 


NET CASH FROM INVESTING ACTIVITIES 

(10 064 637) 


(10 534 613) 


CASH FLOWS FROM FINANCING ACTIVITIES 





New loans raised/(repaid) 

(761 215) 


4 011650 


Increase in consumer deposits 

43 706 


(382 971) 


NET CASH FROM FINANCING ACTIVITIES 

(717 509) 


3 628 680 







NET INCREASE IN CASH AND CASH EQUIVALENTS 

(10 926 144) 


(6 824 097) 


Cash and cash equivalents at the beginning of the year 26 

8 748 227 


1 924 131 


Cash and cash equivalents at the end of the year 26 

(2 177 918) 


8 748 227 



10 926 145 


(6 824 096) 
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VENTERSDORP LOCAL MUNICIPALITY 

SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2009 


APPENDIX 


q 


EXTERNAL LOANS 

Loan 

No 

Interest 

rate 

Redeemable 

Balance at 

30 June 2008 

Received 
during the 
period 

LONG-TERM LOANS 




R 

R 


Idevelopment BANK OF south-africa 






DBSA 

13030 

10.05% 

2011/12/31 

229 958 


0 

DBSA 

10559/102 

12.00% 

2017/09/30 

1 058 673 


0 

DBSA 

102014/1 

8.78% 

2027/06/30 

1 830 483 


0 

DBSA 

102014/2 

8.78% 

2027/06/30 

259 615 


0 

Total DBSA 




3 378 729 

i ° 

INCA 







INCA 

6871 

9.28% 

2026/12/31 

11 127 199 


0 

INCA 

7459 

11.00% 

2022/06/30 

7 966 615 


0 

Total INCA 




19 093 814 

0 

| TOTAL LONG TERM LOANS 

22 472 544 

0 

LEASES 







ABSA 

65648984 

11.29% 

2009/10/01 

20 671 

0 


STANDARD BANK 

303375420-014 

16.15% 

2010/05/01 

39 524 

0 


STANDARD BANK 

303375420-013 

16.15% 

2010/05/01 

39 524 

0 






99 719 

0 

TOTAL FINANCE LEASES 

99 719 

0 





Interest 

Capitalized 

Redeemed 
during the 
period 

Balance at 

30 June 2009 

Actual 

Interest 

2008/2009 

Paid / Expensed 

0 

0 

0 

0 

R 

(57 869) 
(64 658) 
(39 978) 
(5 670) 

R 

172 088 

994 016 

1 790 506 
253 945 

21 708 

125 173 

159 893 

22 677 

0 

(168 175) 

3 210 554 

329 451 

0 

0 

(206 202) 
(259 922) 

10 920 997 

7 706 693 

1 196 617 

865 454 

0 

(466 124) 

18 627 690 

2 062 072 





0 

(634 299) 

21 838 245 

2 391 523 

0 

0 

0 

(15 112) 
(13 941) 
(13 941) 

5 559 

25 582 
25 582 

1 994 

16 240 
16 240 

0 

(42 995) 

56 724 

34 474 





0 

(42 995) 

56 724 

34 474 






Carrying 
Value of 
Property, 
Plant & Equip 


Other Costs 
in accordance 
with the 
MFMA 


|total EXTERNAL LOANS 

| 22 572 262| 

0 

0 

(677 294) 

21 894 968 

2 425 997 


2l 
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APPENDIX B 


VENTERSDORP LOCAL MUNICIPALITY 


ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2009 



Cost/Revaluation 

Accumulated Depreciation 

Carrying 


Opening 

Reclassification 

Additions 

Under 

Disposals 

Closing 

Opening 

GRAP 17 

Additions 

Disposals 

Closing 

Value 


Balance 



Construction 


Balance 

Balance 

Adjustments 



Balance 



R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

Land and Buildinqs 













Land 

3 206 622 





3 206 622 






3 206 622 

Buildings 

6 347 536 


2 155 821 



8 503 358 

327 625 


244 610 


572 235 

7 931 123 


9 554 158 

- 

2 155 821 

- 

- 

11 709 979 

327 625 

- 

244 610 

- 

572 235 

11 137 744 

Infrastructure 













Electricity Mains 

884 939 





884 939 

85 095 


33 788 


118 883 

766 056 

Electricity Supply / Reticulation 

8 376 979 





8 376 979 

1 200 553 


418 703 


1 619 256 

6 757 723 

Roads 

22 801 911 


5 019 166 



27 821 077 

1 202 850 


865 806 


2 068 656 

25 752 421 

Sewerage 

1 459 169 





1 459 169 

234 445 


72 633 


307 078 

1 152 091 

Water Meters 

214 477 





214 477 

32 172 


10 724 


42 895 

171 582 

Water Reservoirs 

1 414 284 





1 414 284 

34 276 


47 514 


81 790 

1 332 494 

Water Main / Supply / Reticulation 

1 866 561 


46 011 



1 912 572 

273 359 


93 772 


367 131 

1 545 441 


37 018 320 

- 

5 065 177 

- 

- 

42 083 497 

3 062 748 

- 

1 542 942 

- 

4 605 690 

37 477 807 

Community Assets 













Buildings 

1 987 120 





1 987 120 

152 669 


69 573 


222 242 

1 764 878 

Community Centres 

- 


4 338 029 



4 338 029 



48 833 


48 833 

4 289 196 

Library 

19 745 





19 745 

1234 


987 


2 221 

17 524 

Recreational Grounds and facilities 

1 415 718 





1 415 718 

44 928 


70 786 


115 714 

1 300 004 

Security Measures 

673 727 





673 727 

297 121 


188 303 


485 424 

188 303 


4 096 311 

- 

4 338 029 

- 

- 

8 434 340 

495 953 

- 

378 482 

- 

874 435 

7 559 905 

Heritaqe Assets 













Historical Assets 

1332 





1332 






1332 


1332 

- 

- 

- 

- 

1332 

- 

- 

- 

- 

- 

1332 

Total carried forward 


- 

1 I 



^■iiiiihi 

HOKUMS! 

- 

— sansrsiisi 

- 


8H^EX&SZ!Ii]| 
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VENTERDORP LOCAL MUNICIPALITY 

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2009 (Continue) 


APPENDIX B 










Cost 

Accumulated Depreciation 

Carrying 


Opening 

Reclassification 

Additions 

Under 

Disposals 

Closing 

Opening 

GRAP 17 

Additions 

Disposals 

Closing 

Value 


Balance 



Construction 


Balance 

Balance 

Adjustments 



Balance 



R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

R 

Total brought forward 

50 670 121 

- 

11 559 027 

- 

- 

62 229 148 

3 886 326 

- 

2 166 033 

- 

6 052 360 

56 176 788 

Investment Assets 













Housing Sale Scheme 

2 350 519 





2 350 519 






2 350 519 


2 350 519 




- 

2 350 519 



- 

- 

- 

2 350 519 

Leased Assets 

. 













- 












Other Assets 













Buildings 

3 551 757 





3 551 757 

355 162 


118 387 


473 550 

3 078 207 

Emergency Equipment 

123 647 





123 647 

25 396 


8 465 


33 861 

89 786 

Furniture & Fittings 

797 494 





797 494 

321 322 


107 289 


428 611 

368 884 

Fire engines 

1 761 977 





1 761 977 

438 168 


255 607 


693 776 

1 068 201 

Motor vehicles 

2 536 512 





2 536 512 

727 645 


243 928 


971 573 

1 564 939 

Computer equipment 

779 898 





779 898 

456 748 


149 181 


605 929 

173 969 

Office Equipment 

283 699 





283 699 

237 373 


9 057 


246 430 

37 269 

Office Machines 

87 916 





87 916 

65 142 


7 853 


72 995 

14 921 

Plant and Equipment 

577 648 





577 648 

385 902 


69 368 


455 270 

122 378 

Property and Plant Other 

136 042 





136 042 

88 096 


17 075 


105 171 

30 871 


10 636 590 

- 

- 


- 

10 636 589 

3 100 954 

- 

986 211 

- 

4 087 165 

6 549 426 














Total 

63 657 230 

- 

11 559 027 

- 

- 

75 216 255 

6 987 280 

- 

3 152 245 

- 

10 139 524 

65 076 733 
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VENTERSDORP LOCAL MUNICIPALITY 

SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT AS A T30 JUNE 2009 


APPENDIX C 


Opening Reclassification Additions Under Disposals 
Balance Construction 


Accumulated Depreciation 
Closing Opening GRAP 17 Additions Disposals Closing Carrying 

Balance Balance Adjustments Balance value 


Cemetery 

Clinics 

Municipal Manager 
Municipal Buildings 
Council 
Workshop 
Finance 
Public Works 
Corporate Services 
Traffic & Licences 
Fixed Property 


Community Services 

Health 

Library 

Parks & Recreation 
Fire brigade 


Housing 


Electricity 

Water 


29 197 
109 226 
21 366 253 
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VENTERSDORP LOCAL MUNICIPALITY 

SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT AS A T30 JUNE 2008 


APPENDIX C 


Cemetery 

Clinics 

Municipal Manager 
Municipal Buildings 
Council 
Workshop 
Finance 
Public Works 
Corporate Services 
Traffic & Licences 
Fixed Property 


Community Services 

Health 

Library 

Parks & Recreation 
Fire brigade 


Refuse 

Sewerage 


Housing 


Electricity 

Water 


Cost 


Opening Reclassification Additions Under Disposals 

Balance Construction 

R R R R R 


16 556 
1 069 449 
74 454 
5 780 239 
1 741 212 
24 447 
461 999 
22 838 883 
521 215 
214 777 
969 334 


33 712 565 


578 897 
2 547 150 
1 910 587 


5 115 133 


360 773 
4 847 415 


5 208 188 


2 198 271 


2 198 271 


8 124 659 
4 071 517 


12 196 176 



1 541 231 4 363 542 

(1 321 468) 1 392 000 


Closing 

Balance 

R 


16 780 
57 430 
74 060 

3 595 916 
5 010 714 

40 227 
302 958 
18 321 534 
2 362 027 
307 756 

4 138 783 


34 228 185 


20 163 
29 563 
613 583 
1 041 847 
1 927 246 


3 632 403 


360 773 
4 823 150 


5 183 923 


Opening 

Balance 

R 


6 411 
15 265 
21 261 
113 807 
401 715 
5 720 
102 012 
546 535 
214 407 
116 904 
281 913 


1 825 949 


6 464 
8 694 
49 035 
283 856 
211 820 


559 868 


25 042 
407 857 


432 899 


14 029 433 
4 142 049 


Accumulated Depreciation 


GRAP 17 Additions Disposals 
Adjustments 


2 441 237 8 921 


2 441 237 8 921 


969 887 
268 672 


18 171 482 1 238 560 



Closing 

Balance 

R 


9 616 
22 897 
32 535 
218 894 
667 796 
8 580 
153 003 
1 166 462 
321 612 
169 783 
422 870 


3 194 049 


9 696 
13 041 
208 311 
426 839 
482 056 


1 139 943 


1 544 391 
446 167 


1 990 558 


Carrying 

value 

R 


7 164 
34 533 
41 525 

3 377 022 

4 342 918 

31 647 
149 955 
17 155 072 

2 040 415 
137 973 

3 715 913 


31 034 136 


10 468 
16 522 
405 272 
615 008 
1 445 190 


2 492 460 


323 210 
4 211 364 


4 534 574 


2 427 857 


2 427 857 


12 485 042 
3 695 882 


16 180 923 


(5 491 328)| 10 718 225 


63 657 230 4 066 197 
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VENTERDORP LOCAL MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2009 


APPENDIX D 


2008 

Actual 

Income 

R 

2008 

Actual 

Expenditure 

R 

2008 

Surplus/ 

(Deficit) 

R 

Segment 

2009 

Actual 

Income 

R 

2009 

Actual 

Expenditure 

R 

2009 

Surplus/ 

(Deficit) 

R 

13 158 001 

16 404 806 

(3 246 805) 

Executive & Council 

14 808 349 

14 967 378 

(159 029) 

23 532 404 

26 010 926 

(2 478 522) 

Finance & Admin 

24 311 797 

33 641 351 

(9 329 554) 

1 674 

733 029 

(731 356) 

Planning & Development 

- 

26 594 

(26 594) 

853 094 

741 369 

111 725 

Health 

183 607 

195 664 

(12 056) 

- 

926 480 

(926 480) 

Community & Social Services 

- 

2 157 458 

(2 157 458) 

- 

101 306 

(101 306) 

Housing 

- 

337 199 

(337 199) 

8 126 970 

6 474 202 

1 652 768 

Public Safety 

7 253 468 

6 185 369 

1 068 100 

10 276 

3 289 026 

(3 278 750) 

Sport & Recreation 

7 609 

414 197 

(406 587) 

- 

- 

- 

Environmental Protection 

- 

- 

- 

1 759 433 

729 984 

1 029 450 

Waste Management 

1 931 061 

666 700 

1 264 361 

2 632 637 

1 171 056 

1 461 581 

Waste Water Management 

2 893 956 

2 265 582 

628 374 

- 

- 

- 

Road Transport 

- 

- 

- 

2 218 911 

2 141 020 

77 890 

Water 

3 591 166 

3 003 914 

587 252 

13 861 775 

11 096 483 

2 765 291 

Electricity 

17 914 601 

14 723 813 

3 190 788 

66 155 174 

69 819 687 

(3 664 513) 

Sub Total 

72 895 616 

78 585 218 

(5 689 603) 

598 869 

589 869 

- 

Less: Inter-departmental charges 

793 458 

793 458 

- 

65 556 305 

69 229 818 

(3 664 513) 

Total 

72 102 158 

77 791 760 

(5 689 603) 


— 

(3 664 513) 

Surplus / (Deficit) 


— 

(5 689 603) 






APPENDIX E(l) 


VENTERDORP LOCAL MUNICIPALITY 

ACTUAL VERSUS BUDGET (REVENUE AND EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2009 


REVENUE 


Property rates (see note 17) 


Service charges (see note 18) 


Rental of facilities and equipment 


Interest earned - external investments 


Interest earned - outstanding debtors 


Royalties 


Licenses and permits 


Income from agency services 


Government grants and subsidies 


Other income (see note 20) 


Gains on disposal of property, plant and equipment 


Less: Income forgone 


2009 

Actual 

R 


3 073 591 


24 496 121 


39 098 


645 825 


61 175 


6 137 693 


2009 

Budget 

R 


4 929 980 


27 699 788 


81000 


153 000 


2009 

Variance 

R 


(1 856 389) 


(3 203 667) 


(41 902) 


492 825 


61 175 


(4 365 807) 


Explanation of Significant Variances 
greater than 10% versus Budget 



2009 

Variance 

% 


37.7% Budget overestimated 


11 . 6 % 


51.7% 


322.1% Higher interest rate and investments than anticipated 


100 


41.6% Budget overestimated 


0 . 0 % 


100 . 0 % 


21.3% 


0 . 0 % 


37.0% Housing grants not previously included in budget 


77.5% 


100 . 0 % 


0 . 0 % 


Total Revenue 


72 102 158 


73 365 326 


(1 263 168)| -1.7% 


EXPENDITURE 


Executive & Council 


Finance & Admin 


Planning & Development 


Health 


Community & Social Services 


Housing 


Public Safety 


Sport & Recreation 


Environmental Protection 


Waste Management 


Waste Water Management 


Road Transport 


Water 


Electricity 


14 967 378 


33 641 351 


26 594 


195 664 


2 157 458 


337 199 


6 185 369 


414 197 


663 368 


2 265 582 


2 998 868 


13 938 733 


14 496 259 


29 312 902 



6 711 424 


2 235 781 


857 953 


1 745 540 


3 001 486 


13 681 252 


(471 119) 


(4 328 449) 


(26 594) 


(195 664) 


(834 729) 


(337 199)| 


526 055 


194 585 


(520 042)| 


(257 481)| 


3.2% 


14.8% 


100 . 0 % 


100 . 0 % 


63.1% 


100 


7.8% 


81.5% 


0 . 0 % 


22.7% 


29.8% 


0 . 0 % 


- 0 . 1 % 


1.9% 



Total Expenditure 


NET SURPLUS/(DEFICIT) FOR THE YEAR 


77 791 761 


73 365 326 


(4 426 435) 


(5 689 603) 


(5 689 603) 
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VENTERDORP LOCAL MUNICIPALITY 

ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) FOR THE YEAR ENDED 30 JUNE 2009 


APPENDIX E(2) 



2009 

Actual 

2009 

Under 

Construction 

2009 

Total 

Additions 

2009 

Budaet 

2009 

Variance 

2009 

Variance 

Explanation of Significant Variances 
greater than 5% versus Budaet 


R 

R 

R 

R 

R 

% 


Executive & Council 

11 513 016 

- 

11 513 016 

14 878 380 

3 365 364 

22.6% 


Finance & Admin 

- 

- 

- 

- 

- 

0.0% 


Planning & Development 

- 

- 

- 

300 000 

300 000 

100.0% 


Health 

- 

- 

- 

1 060 000 

1 060 000 

100.0% 


Community & Social Services 

- 

- 

- 

- 

- 

0.0% 


Housing 

- 

- 

- 

- 

- 

0.0% 


Public Safety 

- 

- 

- 

- 

- 

0.0% 


Sport & Recreation 

- 

- 

- 

- 

- 

0.0% 


Environmental Protection 

- 

- 

- 

- 

- 

0.0% 


Waste Management 

- 

- 

- 

- 

- 

0.0% 


Waste Water Management 

- 

- 

- 

- 

- 

0.0% 


Road Transport 

- 

- 

- 

- 

- 

0.0% 


Water 

46 011 

- 

46 011 

- 

(46 Oil) 

100.0% 


Electricity 

- 

- 

- 

1 700 000 

1 700 000 

100.0% 


Other 


- 

- 

- 

- 

0.0% 










TOTAL 

11 559 027 

- 

11 559 027 

17 938 380 

6 379 353 

35.6% 
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APPENDIX F 


VENTERDORP LOCAL MUNICIPALITY 

DISCLOSURES IN TERMS OF SECTION 123 OF THE MFMA: GRANTS AND SUBSIDIES RECEIVED FOR THE YEAR ENDED 30 JUNE 2009 


Name of Grant 

and/or 

Transferring 
organ of 

state or 

municipal 

entity 

Opening balance 

Received 

Utilized 

Closing 

Balance 

Delayed 

and / or 

withheld 

Reason for 
delay/withholding 
of funds 

Did the 
municipality 
comply with the 
grant conditions 
as set out in the 

latest Division of 

Revenue Act 

Reason for 

non- 

compliance 



















DWAF 

- 

1 000 000 

(1 000 000) 

- 

No 

Not applicable 

Yes 

N/a 

EQUITABLE SHARE 

- 

21 600 972 

(21 600 972) 

- 

No 

Not applicable 

Yes 

N/a 

HEALTH 

- 

183 607 

(183 607) 

- 

No 

Not applicable 

Yes 

N/a 

HSRP 

- 

295 000 

(295 000) 

- 

No 

Not applicable 

Yes 

N/a 

LIBRARY 

- 

323 440 

(323 440) 

- 

No 

Not applicable 

Yes 

N/a 

MFG 

- 

1 250 000 

(1 250 000) 

- 

No 

Not applicable 

Yes 

N/a 

MIG 

- 

9 094 789 

(8 641 799) 

452 990 

No 

Not applicable 

Yes 

N/a 

MSIG 

- 

735 000 

(735 000) 

- 

No 

Not applicable 

Yes 

N/a 

NWPG Housing 

- 

1 065 117 

(1 065 117) 

- 

No 

Not applicable 

Yes 

N/a 

SEED 










- 

35 547 925 

(35 094 935) 

452 990 
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